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[1] Notwithstanding Counsel’ s able arguments, we are not persuaded that the Tax Court Judge
made any error that warrants our intervention when he found that all of the consideration received
by the appellant from General Electric CanadaInc. was for the shares that were sold by the
appellant, that the appellant did not give a non-competition covenant to General Electric Canada
Inc. and that Mr. Glegg did not request any compensation for the non-competition covenant that he

provided. Accordingly, the decision of the Tax Court Judge must be upheld.
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[2] The Tax Court Judge determined that it was necessary for him to consider whether
paragraph 68(a) of the Income Tax Act (1985, c. 1 (5" Supp.)) was engaged in the circumstances,
even though he had concluded that all of the consideration received by the appellant was for the
sharesthat it sold. With respect, we do not agree with that anaysis. In our view, paragraph 68(a)
does not apply where the entire amount of consideration received or receivable by ataxpayer from a
person can reasonably be regarded as consideration for the disposition of a particular property, as

was the case in the instant circumstances.

[3] Accordingly, the appeal will be dismissed, with costs.

“C. Michadl Ryer”

JA.
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