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START OF REASONS FOR JUDGVENT:

H S HONOUR: But it's not |ost;
it's just that you have to pay tax on it. That is what it
means: that noney is not |ost, except that RRSPs are a
sort of deferred incone, if you d |ike; you don't pay tax
as long as you qualify for the RRSP anmount that you can
deposit per year. It's deferred tax, if you' d like.

But |...what you are asking ne, |
cannot ...l have no jurisdiction to do that. You will have
to make changes to your tax return and submt it to
Revenue Canada. Then, a decision will be issued, and you
wi || appeal that decision. But if those are not the
t hi ngs...

HENRI W TTMANN: So | should redo
this one.

H S HONOUR: No, |'m not even
telling you what to do; it's not ny...It's not up to ne to
give you advice. Al I'"'msaying is, if the assessnent
before ne is the way it is described in the Reply to the
Noti ce of Appeal, and you do not object to it, then there
is nothing | can do but dism ss your appeal. If you have
ot her subm ssions to make to Revenue Canada concerni ng
the 2003 taxation year, nmake them

HENRI W TTMANN: So I"'mstarting
from scratch.

H S HONOUR: Well, start from
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scratch, but if you want to defer that incone in sonme way
t hrough accounting, you say that any accountant could do
it, so consult one. Then subnmit it to Revenue Canada, and
they will give you a decision or a determ nation or an
assessnment. Then, if you don't agree, you will appeal it.
And then we mght be able to deal with this issue. But at
the monment, that's not what is before ne. What is before
me is an assessnent that you do not object to. So, at the
nmonment, | have no jurisdiction to do anything other than
process it. But then, you don't object to it, so there is
not hing I can do.

So if you think that you can correct
this in some other way so that you don't have to pay tax
on the portion of expenses that was disall owed, because |
i magi ne that, at first, you thought that all of themwere
going to be allowed and there wouldn’t be any tax to pay...

HENRI W TTMANN: No, | woul dn't
have taken out the RRSPs.

H S HONOUR: Wl |, nmaybe you
woul dn’ t have taken out the whol e anmount; you m ght have
left the $16,000 in there, okay.

HENRI W TTMANN: Yes, that's right.

H S HONOUR: Yes, listen, but
If the expenses you clainmed are incorrect with respect to
the I ncone Tax Act, well, then they nake up a surplus

t hat becones t axabl e.
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HENRI W TTMANN: Hard to predict.

H S HONOUR: vell, |
understand that, but |isten, clainng $15,000 as an
expense to begin with...I nean you shoul d have thought
about it. Ckay. We don't deduct tax as an expense; that
woul d be too nmuch fun. kay. So | cannot do nore than
that, M. Wttmann.

HENRI W TTMANN: Al l right.

H S HONOUR: Ckay. The appeal is
t hus di sm ssed.

END OF REASONS FOR JUDGVENT

kkhkkkhkkkkihkkhkkikkhhkk*k

Transl ation certified true
on this 25th day of Septenber 2009

Margarita Gorbounova, Transl ator




